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An Inquiry into the Nature and Causes of the Wealth of Nations, generally referred to by its shortened title The Wealth of
Nations, is the magnum opus of the Scottish economist and moral philosopher Adam Smith. Hamilton based much of
this report on the ideas of Jean-Baptiste Colbert, and it Paine, Thomas ( ).

All the different states of ancient Greece possessed, each of them, but a very small territory, and when the
people in any one of them multiplied beyond what that territory could easily maintain, a part of them were sent
in quest of a new habitation in some remote and distant part of the world; warlike neighbours surrounded them
on all sides, rendering it difficult for any of them to enlarge their territory at home. This portion, however,
may still be considered as the natural rent of land, or the rent for which it is naturally meant that land should
for the most part be let. That the Division of Labour is Limited by the Extent of the Market: Limited
opportunity for exchange discourages division of labour. In , Smith was consulted by politicians Henry
Dundas and Lord Carlisle on the subject of giving Ireland free trade. Chapter 10, part ii, motivates an
understanding of the idea of feudalism. As Smith studied, he examined closely the business side of the world
and made some interesting predictions. First, he believed that self-interest is the singular motivation that
effectively leads to public prosperity. The towns were deserted, and the country was left uncultivated, and the
western provinces of Europe, which had enjoyed a considerable degree of opulence under the Roman empire,
sunk into the lowest state of poverty and barbarism. These are always conducted with the utmost silence and
secrecy till the moment of execution; and when the workmen yield, as they sometimes do without resistance,
though severely felt by them, they are never heard of by other people". Smith states that: In our North
American colonies, where uncultivated land is still to be had upon easy terms, no manufactures for distant sale
have ever yet been established in any of their towns. For the lower echelon, Smith recognised the intellectually
erosive effect that the otherwise beneficial division of labour can have on workers, what Marx, though he
mainly opposes Smith, later named "alienation,"; therefore, Smith warns of the consequence of government
failing to fulfill its proper role, which is to preserve against the innate tendency of human society to fall apart.
Of the Rent of the Land: Rent, considered as the price paid for the use of land, is naturally the highest the
tenant can afford in the actual circumstances of the land. The colonies of the Dorians resorted chiefly to Italy
and Sicily, which, in the times preceding the foundation of Rome, were inhabited by barbarous and uncivilised
nations: those of the Ionians and Eolians, the two other great tribes of the Greeks, to Asia Minor and the
islands of the Egean Sea, of which the inhabitants seem at that time to have been pretty much in the same state
as those of Sicily and Italy. Augustine and St. A greater quantity, it is said, will thus be exported, and the
balance of trade consequently turned more in favour of our own country. They come in this way to support our
manufactures, to encourage industry, to feed our poor, to pay taxes, to reward ingenuity, to diffuse riches
among all classes of people. Although it made little impact in its time, it conceptualised the economy in a
radical new way: in terms of individual agents, acting out of self-interest. It is impossible indeed to prevent
such meetings, by any law which either could be executed, or would be consistent with liberty and justice.
This type of economy is, then, contrasted with the moral foundations of exchange based on formal equality
and reciprocity but not necessarily leading to market relations and hierarchy, based on clear inequalities that
tend to crystallise in customs and castes. His father, also named Adam Smith, was a lawyer, civil servant, and
widower who married Margaret Douglas in  That part which, he expects, is to afford him this revenue, is
called his capital. The people to whom it is granted as a privilege that they might give away their own
daughters in marriage without the consent of their lord, that upon their death their own children, and not their
lord, should succeed to their goods, and that they might dispose of their own effects by will, must, before
those grants, have been either altogether or very nearly in the same state of villanage with the occupiers of
land in the country. While the Mercantile System encouraged each country to hoard gold, while trying to grasp
hegemony, Smith argued that free trade eventually makes all actors better off. Smith also describes the relation
of cheap years and the production of manufactures versus the production in dear years. Agricultural jobs[ edit
] Agricultural work is a more desirable situation than industrial work because the owner is in complete control.
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Specifically, The Wealth of Nations attacks, inter alia, two major tenets of mercantilism: The idea that
protectionist tariffs serve the economic interests of a nation or indeed any purpose whatsoever and The idea
that large reserves of gold bullion or other precious metals are necessary for a country's economic success. It
showed that the moral ideas and action are the basic elements since human is social creatures. Capitalism saw
the emergence after the feudal system of Western Europe can do a halt. Even though, after ten years or
thousand years the economists will recall Adam Smith. This philosophical work picked up Smith an
arrangement in as mentor of the youthful duke of Buccleuch. We must not, however, upon this account,
imagine that the gain of the town is the loss of the country. In Capital, Volume 1 published in , Karl Marx
takes a much different stance on division of labor. His father died six months before Smith's birth. This
original engrossing of uncultivated lands, though a great, might have been but a transitory evil. The phrase is
employed by Smith with respect to income distribution and production.


